CHUK LAM MING TONG LIMITED
ANNUAL FINANCIAL REPORT
FOR THE YEAR ENDED 31 MARCH 2021

REPORT(S) axo ACCOUNTS

C< Bl 2 B 0 3 0 9 L
Chan, Li, Law CPA Limited
F B B X g st W
CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG



. . . HEAD OFFICE: (4 47)
Chan, LZ, Law CPA Lll’l’llt@d Unit 1009, 10/F., Chinachem Golden Plaza,
‘ . . .. 77 Mody Road, Tsim Sha Tsui East, Kowloon, Hong Kong.
Certified Public Accountants (Practising) Tel: (852) 2545 6399  Fax: (852) 2545 3851
A s _ B o JUHE R 70 o B M1 TTHE 3 46 R %5 104 1009
Fﬁ ? 2’;- @€+ éﬂi :g%%ﬁﬁ 7)%‘ FFUL} “’] YUEN LONG BRANCH: (4 47)

Room 803, 8/F., Shing Shun Building,

43 Castle Peak Road, Yuen Long, N.T., Hong Kong.
Tel: (852) 2479 5989 Fax: (852) 2479 6577
FEHMRARF LAK BRBEHERM SHE B3 E
REVIEW REPORT E-mail: info@chanlilaw.com.hk

TO THE BOARD OF DIRECTOR OF Webstie: www.chanlilaw.com.hk

CHUK LAM MING TONG LIMITED

(incorporated in Hong Kong limited by guarantee)

We have audited the financial statements of Chuk Lam Ming Tong Limited (the “Association”)
for the year ended 31 March 2021 and have issued an unqualified auditors’ report thereon dated
21 October 2021.

We conducted our review of the annexed Annual Financial Report of the Association for the year
ended 31 March 2021 in accordance with the Practice Note 851 “Review of the Annual Financial
Reports of Non-governmental Organisations” issued by the Hong Kong Institute of Certified
Public Accountants. The review includes considering the procedures and records relevant to the
preparation of the Annual Financial Report and performing procedures to satisfy ourselves that
the Annual Financial Report has been properly prepared from the books and records of the
Association, on which the above audited financial statements of the Association are based.

Review conclusions

On the basis of the results of our review and having regard to the audit procedures performed by
us in relation to the audit of the financial statements of the Association for the year ended 31
March 2021 :

a. in our opinion the Annual Financial Report has been properly prepared from the books and
records of the Association; and

b. no matters have come to our attention during the course of our review, which cause us to
believe that the Association has not :

i.  properly accounted for the receipt of Lump Sum Grant, Provident Fund and other social
welfare subventions and expenditure in respect of Funding and Services Agreement
activities and support services;

ii. kept separate Operating Income and Expenditure Account for each subvented service
unit as required by the Lump Sum Grant Manual (“LSG Manual”) published by the
Social Welfare Department of the Government of the HKSAR;

iii. prepared the Annual Financial Report in accordance with the format and requirements
set out in the LSG Manual; and

iv. employed the staff quoted in the Special One-off Grant and Provident Fund
arrangements during the year ended 31 March 2021.



< Chan, Li, Law CPA Limited
( Certified Public Accountants (Practising)
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This report is intended for filing with the Social Welfare Department of the Government of the
HKSAR and should not be used for any other purpose.

(ratel
Chan, Li, Law CPA Limited
Certified Public Accountants (Practising)

Hong Kong, 21 October 2021

Kwok Wai Choi Eddie
Practising Certificate No.: P05451



ANNUAL FINANCIAL REPORT

NGO : CHUK LAM MING TONG LIMITED

1 APRIL 2020 TO 31 MARCH 2021

Notes 2020-21 2019-20
$ S
A. INCOME
1. Lump Sum Grant
a. Lump Sum Grant (excluding 1b 32,583,151.00 32,193,871.00
Provident Fund)
b. Provident Fund 1c 2,089,913.00 2,152,556.00
2. Fee Income 2 4,029,824.00 3,977,793.00
3. Central Items 3 3,416,198.00 3,546,975.00
4. Rent and Rates 4 224,000.00 234,500.00
5. Income from sale of medical
appliances and milk powder 1,696,473.10 1,643,323.20
6. Other Income 5 398,265.65 653,686.86
7. Interest Received 244,607.15 278,115.33
TOTAL INCOME 44,682,431.90 44,680,820.39
B. EXPENDITURE
1. Personal Emoluments
a. Salaries 27,073,174.42 26,233,105.49
b. Provident Fund 1c 1,518,751.23 1,470,527.27
c. Allowances 2,578,213.96 2,434,662.42
Sub-total 6 31,170,139.61 30,138,295.18
2. Other Charges 7 7,663,862.10 8,007,038.98
3. Central Items 3 3,416,198.00 3,267,894.00
4. Rent and Rates 4 224,000.00 234,500.00
5. Cost of medical appliances
and milk powder 1,471,502.23 1,522,719.15
TOTAL EXPENDITURE 43,945,701.94 43,170,447.31
C. SURPLUS FOR THE YEAR 8 736,729.96 1,510,373.08

The Annual Financial Report from pages 1 to 9 has been prepared in accordance with the requirements as set out in the Lump
Sum Grant Manual.

AV

. 7 z J R
Authorized Signature \?% %, _ %// (o Authorized Signature

Name So Kam Chiu, Stewart Name Chung Chun Fung, Raymond
Title Director Title Services Director
Date 21 October 2021 Date 21 October 2021
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1. Lump Sum Grant (LSG)

a. Basis of preparation

b. Lump Sum Grant
(excluding Provident
Fund)

¢. Provident Fund

2. Fee Income

3. Central Items

NOTES ON THE ANNUAL FINANCIAL REPORT

The Annual Financial Report (AFR) is prepared in respect of all Funding and Service Agreement
(FSA) activities (including support services to FSA activities) funded by the Social Welfare
Department under the Lump Sum Grant Subvention System. AFR is prepared on cash basis, that is,
income is recognised upon receipt of cash and expenditure is recognised when expenses are paid.
Non-cash items such as depreciation, provisions and accruals have not been included in the AFR.

This represents LSG (excluding Provident Fund) received for the year.

This is Provident Fund received and contributed during the year.
Snapshot staff are defined as those staff occupying recognised or holding against subvented posts as at
1 April 2000.

6.8% and other posts represent those staff that are employed after 1 April 2000.
The Provident Fund received and contributed for staff under the Central Items have been shown under
Note 3.

Details are analysed below :

6.8% & Other

Provident Fund Contribution Snapshot Staff Posts Total
$ $ $

Subvention Received 40,905.00 2,049,008.00 2,089,913.00
Provident Fund Contribution
Paid during the year (40,905.00) (1,477,846.23) (1,518,751.23)
Surplus for the Year - 571,161.77 571,161.77
Add : Surplus b/f 96,917.30 7,048,945.26 7,145,862.56

Transfer last year deflicit to

LSG - 89,532.65 89,532.65
Less : Refund to Government (15,473.00) - (15,473.00)
Surplus c/f 81,444.30 7,709,639.68 7,791,083.98

This represents social welfare fee income received for the year in respect of the fees and charges
recognised for the purpose of subvention as set out in the LSG Manual.

These are subvented service activities which are not included in LSG and are subject to their own
procedures as set out in other SWD's papers and correspondence with the NGOs. The Provident Fund
received and contributed for staff under Central Items have been separately included as part of the
income and expenditure of the relevant items (paragraph 3.14 of LSG Manual (October 2016)). The
income and expenditure of each of the Central Items are as follows:
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NOTES ON THE ANNUAL FINANCIAL REPORT

3. Central Items (cont'd)

a. Income
Dementia Supplement for Residential Elderly Services

Special Allowance for Staff of Subvented Residential Service Units in
repect of COVID-19

Special Grant on Manapower Support for Residential and Home-based
Care Service Units in respect of the Severe Respiratory Disease
associated with a Novel Infectious Agent

Total

b. Expenditure
Dementia Supplement for Residential Elderly Services

Special Allowance for Staff of Subvented Residential Service Units in
repect of COVID-19

Total
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2020-21 2019-20
$ $
2,969,668.00 2,821,364.00
446,530.00 446,530.00
- 279,081.00
3,416,198.00 3,546,975.00
2020-21 2019-20
$ $
2,969,668.00 2,821,364.00
446,530.00 446,530.00
3,416,198.00 3,267,894.00




NOTES ON THE ANNUAL FINANCIAL REPORT

4. Rent and Rates This represents the amount paid by SWD in respect of premises recognised by
SWD. Expenditure on rent and rates in respect of premises not recognised by SWD
have not been included in AFR.

5. Other Income This includes programme income and all income other than recognised social
welfare fee income received during the year. Non-SWD subventions and donations
received have not been included as Other Income in AFR. In this respect, donations
have been included if it is used to finance expenditure reflected in the AFR.

The breakdown on Other Income is as follows :-

2020-21 2019-20
Other Income $ S
(a) Fees and charges for services
incidental to the operation of
BEREIE] PRI 348,653.70 532,977.76
(b) Others 49,611.95 120,709.10
Total 398,265.65 653,686.86
6. Personal Personal Emoluments include salary, provident fund, salary-related allowances.
Emoluments The analysis on number of posts with annual Personal Emoluments over $700,000
each paid under LSG is appended below:
Analysis of Personal Emoluments No of Posts $
paid under LSG
HK$700,001 - HK$800,000 p.a. 2 1,475,747.34
HK$800,001 - HK$900,000 p.a. - -
HK$900,001 - HK$1,000,000 p.a. 1 986,151.00

HK$1,000,001 - HK$1,1000,000 p.a. - -
HK$1,100,001 - HK$1,200,000 p.a. - -

>HK$1,200,000 p.a. - ]

Page 4



7. Other Charges

NOTES ON THE ANNUAL FINANCIAL REPORT

The breakdown on Other Charges is as follows:

Other Charges

(@)
(b)
©
(d)
O]
®
(8
(h)
@)
Q)

(k)
M

(m)
(n)

Utilities

Food

Administrative Expenses

Stores and Equipment

Repair and Maintenance
Programme Expenses
Transportation and Travelling
Insurance

Miscellaneous

Medical Consultation Service by
Visiting Medical Officer
Medical Expenses
Pharmaceutical and Nutrition Care
Speech therapists service
Subscription fee of drug
packaging system

Total
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2020-21 2019-20
$ $
1,364,613.50 1,523,209.53
2,469,562.31 2,259,626.97
421,548.02 361,953.90
738,571.22 1,177,631.76
312,514.40 439,225.24
137,014.90 189,891.70
78,854.40 83,239.35
475,256.59 445,711.59
29,227.80 151,752.90
402,161.60 369,000.00
562,760.50 520,768.04
332,300.00 234,228.00
57,076.36 =
282,400.50 250,800.00
7,663,862.10 8,007,038.98




NOTES ON THE ANNUAL FINANCIAL REPORT

8. Analysis of Lump Sum Grant Reserve and balances of other SWD subventions

Analysis of Reserve Fund

Lump Sum Grant

(LSG) Rent and Rates | Central Items Total
$ S $ $
Income
Lump Sum Grant 34,673,064.00 - - 34,673,064.00
Fee Income 4,029,824.00 - - 4,029,824.00
Income from sale of medical appliances and milk powder 1,696,473.10 1,696,473.10
Other Income 398,265.65 - - 398,265.65
Interest Received (Note (1)) 244,607.15 - - 244,607.15
Rent and Rates - 224,000.00 - 224,000.00
Central Items - - 3,416,198.00 3,416,198.00
Total Income (a) 41,042,233.90 224,000.00 3,416,198.00 44,682,431.90
Expenditure
Personal Emoluments 31,170,139.61 - - 31,170,139.61
Other Charges 7,663,862.10 - - 7,663,862.10
Rent and Rates - 224,000.00 - 224,000.00
Central Items - - 3,416,198.00 3,416,198.00
Cost of sale of medical appliances and milk powder 1,471,502.23 - - 1,471,502.23
Total Expenditure (b) 40,305,503.94 224,000.00 3,416,198.00 43,945,701.94
Surplus / (Deficit) for the Year (a) - (b) 736,729.96 - - 736,729.96
Less : Surplus of Provident Fund (571,161.77) - - (571,161.77)
165,568.19 - - 165,568.19
Surplus / (Deficit) b/f (Note (2)) 17,239,139.65 - 279,081.00 17,518,220.65
17,404,707.84 - 279,081.00 17,683,788.84
Less : Refund to Government - - (279,081.00) (279,081.00)
Transfer from LSG Reserve to cover the salary
adjustment for Dementia Supplement and
Infirmary Care Supplement (Note (3)) (89,532.65) - - (89,532.65)
Surplus / (Deficit) ¢/f (Note (4)) 17,315,175.19 - - 17,315,175.19
Notes:

(1) Interest received on LSG and Provident Fund reserves, rent and rates, central items are included as one item under LSG; and the item is

considered as part of LSG reserve.

(2) Accumulated balance of Lump Sum Grant Surplus b/f from previous years (including holding account) and all interest received in previous

years should be included in the surplus b/f under LSG.

(3) Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care Supplement, if any, as per Schedule

for Central Items.

(4) The level of LSG cumulative reserve, less LSG Reserve kept in the holding account, will be capped at 25% of the NGO's operating expenditure

(excluding Provident Fund expenditure) for the year.
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NOTES ON THE ANNUAL FINANCIAL REPORT

11. Schedule for Investment
Analysis of Investment as at 31 March 2021

NGO : Chuk Lam Ming Tong Limited

LSG Reserve

Represented by :

Investments
a. HKD Bank Account Balances
b. HKD 24-hour Call Deposits
c. HKD Fixed Deposits
d. HKD Certificate of Deposits
e. HKD Bonds

Note :

2020-21
HKS$

17,315,175.19

2019-20
HKS$

17,239,139.65

428,608.79

16,886,566.40

1,107,400.45

16,131,739.20

17,315,175.19

17,239,139.65

The investments should be reported at historical cost.

Confirmed by :

Signature : X V/Z ZCL/ o~ /Z\ x~ Signature : % %—’ 3

Chairman : Mr. So Kam Chiu, Stewart  Services Director : Mr. Chung Chun Fung,
Raymond
Date : 21 October 2021 Date : 21 October 2021

We have checked the above balances of investments against the original copy of the relevant records obtained from banks
and/or financial institutions, and confirm that the information reported in this Schedule is correct.

Certified by external auditor :

Signature : ‘MM

Name of audit firm : Chan, Li, Law CPA Limited

Date : 21 October 2021

Page 9






	2020_001
	2020_010

